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1. TEN-COUNT INDICTMENT WAS PREFERRED AUGUST 8 AGAINST YEHOSHUA 
BENSION, EORMER MANAGING DIRECTOR OE IBB, MAIN POINT OP WHICH WAS 
THAT HE WAS CHARGED WITH HAVING EMBEZZLED $47 MILLION FROM IBB, AND 
TRANSFERRING IT TO THE WILLIAMS PAMILY. (BENSION IS SON-IN-LAW 
OP DECEASED POUND OF IBB, WALTER NATHAN WILLIAMS.) BENSION HAD 
BEEN HELD IN CUSTODY SINCE JULY 15 ON SUSPICION. THERE HAVE BEEN 
PERSISTENT PRESS REPORTS THAT HE HAS NOT COOPERATED WITH INVESTIGATION. 



2. SANBAR TOLD KNESSET ECONOMIC COMMITTEE AUGUST 7, THAT LOSSES 
PROM IBB FAILURE COULD RANGE UP TO IL 185 MILLION ($44 MILLION). 

KEY ISSUE IS WHETHER CERTAIN PUNDS DEPOSITED IN SWISS BANKS PROM 
LONDON BRANCH OP IBB CAN BE RETRIEVED. AS WE RECONSTRUCT MATTTER, 
THESE DEPOSITS WERE ERRONEOUSLY REPRESENTED ON BOOKS OP LONDON 
BRANCH OP IBB AS CREDITS. HOWEVER, INVESTIGATION SHOWED THAT 
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DEPOSITED EUNDS IN SWISS BANKS, UPON CONDITION THAT THOSE 
BANKS LOAN EUNDS TO COMPANIES IN LIECHTENSTEIN AND LUXEMBOURG, 
WHICH WERE UNDER CONTROL OE IBB OWNERS (WILLIAMS EAMILY). 

3. MEIR HETH, EXAMINER OE BANKS IN BANK OE ISRAEL (BOI), HAS 
CONEIRMED TO US PRESS REPORTS THAT BOI GOVERNOR SANBAR HAS 
DECIDED THAT HE COULD NOT RECOMMEND TO CABINET THAT BOI ASSUME 
RESPONSIBILITY EOR LIABILITIES OE IBB BRANCH IN LONDON, BECAUSE 

IT HAD ENGAGED IN "UNSOUND AND IRRESPONSIBLE" PRACTICES. (HETH 
HAD TOLD SECRETARY SIMON JULY 17 THAT BOI HAD THUS FAR DECLINED 
RESPONSIBILITY, BECAUSE LONDON BRANCH WAS NOT UNDER CONTROL OE 
BOI.) DECISION WAS REACHED ALTER STUDY OF REPORT BY EIRM OP 
BRITISH CHARTERED ACCOUNTANTS. BANK OP ENGLAND WAS 
INPORMED BY CABLE. HOWEVER, POLLOWING END OF MORATORIUM JULY 29, 
IBB HAS BEEN PAYING BONA PIDE LOCAL CLAIMS. 

4. MEANWHILE, HETH, PUBLICLY ACKNOWLEDGED BOI HAD MADE MISTAKES, 
ASSUMED OVERALL RESPONSIBLITY EOR FAILURE OF SUPRVISION OF IBB, 
AND OFFERED HIS RESIGNATION ON AUGUST 3. AT SAME TIME HE REVEALED 
THAT HE HAD RECOMMENDED THAT IBB BE LIQUIDATED WHEN IT GOT INTO 
TROUBLE IN 1969-70, BUT WAS OVERRRULED BY THEN BOI GOVERNOR 
HOROWITZ. SANBAR REFUSED TO ACCEPT HETH'S RESIGNATION, STATING 
THAT THERE WAS NO NEED EOR IT. PROBLEM WITH IBB WAS NOT ONE OP 
SUPERVISION, BUT OP PRAUDULENT ENTRIES ON BOOKS. SANBAR HINTED 
THAT HE HIMSELP WOULD RESIGN IP "UNFAIR CRITICISM" OF HIM DID 

NOT CEASE. CRITICISM OF SANBAR CENTERS ON HIS AUTHORIZATION OF 
DEPOSIT OF DM 30 MILLION OF BOI RESERVES WITH IBB LONDON BRANCH 
SEVERAL YEARS AGO. THIS MONEY IS EVIDENTLY LOST. 

5. PERIOD DURING WHICH IBB IS UP FOR SALE BY ANY TAKER WILL 
APPARENTLY BE EXTENDED (REF A). NEGOTIATIONS WITH POSSIBLE 
CANDIAN BUYER ARE APPARENTLY TALLED ON ISSUE OF WHETHER BOI 
IS WILLING TO INCREASE SIZE OF ITS GUARANTY TO COVER LOSSES, 

WHICH NOW EXTENDS ONLY TO MAXIMUM OF $25 MILLION. A EUROPEAN 
CONSORTIUM IS ALSO SAID TO BE INTERESTED, BUT THEY WILL SCARCELY 
BE MORE WILLING THAN 

CANADIAN TO COVER LOSSES. 
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